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TAGS: MASS, TH 

SUBJECT: FY 1976 FMS CREDIT - THAILAND 

1 . RTG EMBASSY IN WASHINGTON HAS RECEIVED CABLE 
AUTHORIZING THAI AMBASSADOR TO SIGN FFB LOAN AGREEMENT FOR 
$36.7 MILLION FY 76 FMS CREDIT. 

2. RTG EMBASSY HAS ALSO RECEIVED A CABLE STATING THAT THE 
RTG MINISTRY OF DEFENSE MAILED DRAFT ON 27 SEPTEMBER 76 
FROM THAI MILITARY BANK TO USG FOR PAYMENT OF GUARANTY 
FEE OF $91,750. 

3. USG REQUIRES PAYMENT OF GUARANTY FEE PRIOR TO 
ISSUANCE OF GUARANTY DOCUMENT, WHICH MUST OCCUR NLT 30 
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SEPTEMBER 76 ALMOST CERTAINLY WILL NOT ARRIVE IN TIME TO 
ENABLE CONSUMMATION OF LOAN AGREEMENT PRIOR TO 1 OCTOBER 
1976, WE ARE WILLING FOR AMEMB BANGKOK TO ACCEPT A 
SUBSTITUTE GUARANTY CHECK IN THE AMOUNT OF $91,750 ON 
BEHALF OF THE USG AND MAIL SAME TO THE DSAA COMPTROLLER, 

THE PENTAGON, WASHINGTON, D.C. 20301. 

4. REQUEST YOU EXPLAIN CIRCUMSTANCES TO RTG AND WORK OUT 
ARRANGEMENTS TO ENSURE RECEIPT OF $91,750 GUARANTY FEE 
BY USG NOT LATER THAN SEPTEMBER 30. ADVISE ASAP. IF 
RTG CHOOSES TO DELIVER SUBSTITUTE CHECK TO EMBASSY, 

CONFIRM RECEIPT BY IMMEDIATE CABLE ACTION SECDEF FOR 
DSAA COMPTROLLER INFO STATE AND TREASURY. KISSINGER 
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